
HOUSE BILL 22-1025 

BY REPRESENTATIVE(S) Benavidez, Gonzales-Gutierrez, Gray, 
Kennedy, Sirota, Titone; 
also SENATOR(S) Kolker, Hansen, Buckner, Gonzales, Lee, Moreno, 
Rodriguez. 

CONCERNING THE REPEAL OF INFREQUENTLY USED TAX EXPENDITURES, AND, 
IN CONNECTION THEREWITH, MAKING AN APPROPRIATION. 

Be it enacted by the General Assembly of the State of Colorado: 

SECTION 1. In Colorado Revised Statutes, 10-3-910, repeal (3) 
as follows: 

10-3-910. Application of this part 9. (3) This part shall not apply 
t-o-anr fife-insurarremompanr organized-and-operatett-withont profitterany 

.  . c uca lona or scicn i icinstitutions oiganizcd and op ia without piu it 

t-o-anr prirate-sharehafeter-orindiritinal-brissuing-insttrance-and-atmnity 
contracts-direct-1r frorrrthe-heme-offrce-of the-company-and-withoutagents 
orrepresentatives-in-this-stat-e-orrirto-orfortheinnefit-ofstreir institutions 
arrebt-o-individuals-en-Fage:tirrtire-servic-7-ofstrch7ins!itutior 
policy or contract which ss s, but this cxcmp ion is conditioncd upon 

Capital letters or bold & italic numbers indicate new material added to existing law; dashes 
through words or numbers indicate deletions from existing law and such material is not part of 
the act. 



except 

rccittee-the-amount-of the-fee-if neeessary-pursuantto-s-eet 
C.R.S., to reduce the uncommitted rcservcs of thc fund to which all or any 
portiarr the-fce-is-crediteer -After the-urreommittcd-reserves-of the-funcFare 
strffreientirrrducedTtht-commissienreriyr-ufe-err-ers-otherwis-e-providcd-by 
favv-nrar inerease-the ttnt-of the-fee-as-provich.d in section 24 75 402 

y ruic or as otucrwiscproviaea uy iaw may 

g- a-coprerf-anrpo-Fier-or- eorrtreret- i-s-s-treci- to-ecriorado 

fej-Filing-a-eopr ofits-amluzl-stattmerrt-preparechntrsuarrt-t-o-the 
faws-erf-n-s-state-of diamierleTa-s-wel-l-as-sticir other frrraneial-m-aterircl-as-may 
b-e-requested-witir the--commissioner;-arrd 

(d) Providing, in such form as may be acceptable to the 

lawftrFattorneruporrwhorn-mar be-serred-erfl-fawfu-l-process-irr any-action 
yr proceeding against such company aiisinig out of any policy or contract
frers- intred - toTor- vithicir is-errn-mtlyireld-byTa-Golorerciercitizenrand-preyeess 

if 
sers-erved-eigrinst-sucireompanr shali-ltave-t-h-e-sarrre-foret-arrel-validitr 

servedp company. 

SECTION 2. In Colorado Revised Statutes, 39-22-104, amend (5) 
as follows: 

39-22-104. Income tax imposed on individuals, estates, and 
trusts - single rate - report - legislative declaration - definitions - repeal. 
(5) (a) FOR INCOME TAX YEARS COMMENCING PRIOR TO JANUARY 1, 2023, 
any person who is required by the terms of this article ARTICLE 22 to file a 
return whose only activities in Colorado consist of making sales, who does 
not own or rent real estate within the state of Colorado, and whose annual 
gross sales in or into this state amount to not more than one hundred 
thousand dollars may elect to pay a tax of one-half of one percent of his 
annual gross receipts derived from sales in or into Colorado in lieu of 
paying an income tax. 
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(b) THIS SUBSECTION (5) IS REPEALED, EFFECTIVE JULY 1, 2025. 

SECTION 3. In Colorado Revised Statutes, 39-22-114.5, amend 
(1); and add (4) as follows: 

39-22-114.5. Tax credit for investment in technologies for 
recycling plastics - repeal. (1) FOR INCOME TAX YEARS COMMENCING 
PRIOR TO JANUARY 1, 2023, there shall be allowed to each resident 
individual, as a credit against the income taxes imposed by this articic 
ARTICLE 22, a plastic recycling credit equal to twenty percent of net 
expenditures to third parties for rent, wages, supplies, consumable tools, 
equipment, test inventory, and utilities up to ten thousand dollars made by 
the taxpayer for new plastic recycling technology in Colorado, with a 
maximum credit of two thousand dollars. The tax credit allowed in this 
section shall be applicable only to income related to the expenditures 
described in this subsection (1). 

(4) THIS SECTION IS REPEALED, EFFECTIVE JULY 1, 2029. 

SECTION 4. In Colorado Revised Statutes, 39-22-301, amend (2) 
and (3)(b); and add (3)(e) as follows: 

39-22-301. Corporate tax imposed. (2) (a) FOR INCOME TAX 
YEARS COMMENCING PRIOR TO JANUARY 1, 2023, any corporation which is 
required by the terms of this articic ARTICLE 22 to file a return, and whose 
only activities in Colorado consist of making sales, and which does not own 
or rent real estate within the state of Colorado, and whose annual gross sales 
in or into this state amount to not more than one hundred thousand dollars 
may elect to pay a tax of one-half of one percent of its annual gross receipts 
derived from sales in or into Colorado in lieu of paying an income tax. 

(b) THIS SUBSECTION (2) IS REPEALED, EFFECTIVE JULY 1, 2025. 

(3) (b) FOR INCOME TAX YEARS COMMENCING PRIOR TO JANUARY 1, 
2023, there shall be allowed to taxpayers, as a credit with respect to the 
income taxes imposed by this part 3, an amount equal to twenty-five percent 
of the wholesale market price or twenty-five percent of the most recent sale 
price of crop contributions or livestock contributions, or both, made to a 
tax-exempt charitable organization. Credit, as provided for in this 
subsection (3), may not exceed one thousand dollars per tax year. 
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(e) THIS SUBSECTION (3) IS REPEALED, EFFECTIVE JULY 1, 2029. 

SECTION 5. In Colorado Revised Statutes, 39-22-304, amend 
(3)(e) as follows: 

39-22-304. Net income of corporation - legislative declaration -
definitions - repeal. (3) There shall be subtracted from federal taxable 
income: 

(e) (I) FOR AN INCOME TAX YEAR COMMENCING PRIOR TO JANUARY 
1, 2023, the amount necessary to prevent the taxation under this articic
ARTICLE 22 of any annuity or other amount of income or gain which was 
properly included in income or gain and was taxed under the laws of this 
state, for a taxable year prior to January 1, 1965, to the taxpayer, or to a 
decedent by reason of whose death the taxpayer acquired the right to receive 
the income or gain, or to a trust or estate from which the taxpayer received 
the income or gain; 

(II) THIS SUBSECTION (3)(e) IS REPEALED, EFFECTIVE JULY 1, 2024. 

SECTION 6. In Colorado Revised Statutes, 39-22-507.5, amend 
(1) introductory portion; and add (13) as follows: 

39-22-507.5. Credits against tax - investment in certain property 
- repeal. (1) Except as otherwise provided in this section, there shall be 
allowed to any person as a credit against the tax imposed by this articic 
ARTICLE 22, for income tax years commencing on or after January 1, 1979, 
BUT PRIOR TO JANUARY 1, 2023, an amount equal to the total of: 

(13) THIS SECTION IS REPEALED, EFFECTIVE JULY 1, 2031. 

SECTION 7. In Colorado Revised Statutes, 39-22-507.6, amend 
(1) introductory portion; and add (7) as follows: 

39-22-507.6. Credits against corporate tax - investment in 
certain property - repeal. (1) Except as otherwise provided in this section, 
there shall be allowed to any person as a credit against the tax imposed by 
part 3 of this articic ARTICLE 22, for income tax years commencing on or 
after January 1, 1988, BUT PRIOR TO JANUARY 1, 2023, an amount equal to 
the total of: 
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(7) THIS SECTION IS REPEALED, EFFECTIVE JULY 1, 2027. 

SECTION 8. In Colorado Revised Statutes, 39-26-713, amend (1) 
introductory portion and (2)(h); and repeal (1)(b) and (2)(i) as follows: 

39-26-713. Tangible personal property. (1) The following shall 
be exempt from taxation under the provisions of part 1 of this article 
ARTICLE 22: 

(b) The-transfer of tangiblevers-onafpriverty-withouteonsideration7 
othertharr the-purefraseTs-afeTor prometivraft-he-transferoris-prerchtetteran 
out-of-state-vendee-far use-out-side-of this-stat-e-iir seffing-products-norn-raliy 

y 

(2) The following are exempt from taxation under part 2 of this 
article 26: 

(h) The storage, use, or consumption of tangible personal property 
purchased by a resident of Colorado while outside the state in amounts of 
one hundred dollars or less; AND 

(i) The-storage7u-srT-or-consttmption-o-f tangibfe-personah)roperty 
thatis-thereaftertransferred-terarrortt-of-statc vendee-without-consideration; 
other-thair ti-re-purehaseTsaleTor-promotion-af-the-transferoris--prerdttetTfor 
tise-ontside-ofthis-state-irr seffing-products-norrrredir salti-at-whotesthe-by 
the corporation or person storing, using, or consuming said property; and 

SECTION 9. In Colorado Revised Statutes, repeal 39-22-510 as 
follows: 

39-22-510. State-employed chaplains - designation of rental 
allowance. ( ) Inti cas of a chaplain, " y" means the amount of 
morrey-or ereditreerived-as-oompensatiorr fors-ervires-rentieredTexeltrsive 
of-nrifeageTtraveling-allowancesTand-other-strrns i cctivcd
necessary-expenses-inettrredirrthe-perforrrrairee-of tire-states-busirress7 11

f-2)-Tite-state-erfeaforador being-a-tax--exempt-entity7designates-a 
portion-of-the--anntra-Foompens-ation-of-every-chapfairr who-is-employed 
fu-1-1=t-ime-brthis-stateTin-the-arnount-offourthotts-ancl-tvito-hurrdred-doilars; 
as-the-payment-of-a-rental-affowanee-fortht -purpose-of renting-or providing 
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a-home-for-tile-ehapfain-arrel-lris-famitr wherr-sueir-rent or home is nut 
provided by the state. 

SECTION 10. In Colorado Revised Statutes, 39-22-517, amend (1) 
and (2) as follows: 

39-22-517. Tax credit for child care center investments. (1) With 
respect to taxable years commencing on or after January 1, 1992, there shall 
be allowed to any person operating a child care center, family child care 
home, or foster care home licensed pursuant to the provisions of section 
26-6-104, C.R.S., a credit against the tax imposed by this article ARTICLE 22 
in the amount of twenty percent of the taxpayer's annual investment in 
tangible personal property to be used in such child care center, family child 
care home, or foster care home. Such credit shall be in . . any crcdi 
forwhith-the-taxpayer mar be-efigible-purstrant-tertfre-provisions-of-seetion 
39-22-507.5 or section 5 . . 

(2) With respect to taxable years commencing on or after July 1, 
1992, there shall be allowed to any sole proprietorship, partnership, limited 
liability corporation, subchapter S corporation, or regular corporation which 
provides child care facilities which are incidental to their business and are 
licensed pursuant to section 26-6-104, C.R.S., for the use of its employees 
a credit against the tax imposed by this article ARTICLE 22 in the amount of 
ten percent of the taxpayer's annual investment in tangible personal property 
to be used in such child care facilities. Such credit shall c in addition to 
anr ereelit-for whielt the-taxpayer tyray-be-efigible-purstrant-to-the-provisiens 
of-seetietr3-9-2-2-5- 0-7-75-or-seetiorr 39=22=5a-7767 

SECTION 11. In Colorado Revised Statutes, 39-30-104, amend 
(1)(a); and repeal (2)(a) as follows: 

39-30-104. Credit against tax - investment in certain property 
- definitions. (1) (a) In lieuo ny credit allowable
39-22-507.5, There shall be allowed to any person as a credit against the tax 
imposed by article 22 of this title TITLE 39, for income tax years 
commencing on or after January 1, 1986, an amount equal to the total of 
three percent of the total qualified investment, as determined under section 
46 (c)(2) of the federal "Internal Revenue Code of 1986", as amended, in 
such taxable year in qualified property as defined in section 48 of the 
internal revenue code to the extent that such investment is in property that 
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is used solely and exclusively in an enterprise zone for at least one year. The 
references in this subsection (1) to sections 46 (c)(2) and 48 of the internal 
revenue code mean sections 46 (c)(2) and 48 of the internal revenue code 
as they existed immediately prior to the enactment of the federal "Revenue 
Reconciliation Act of 1990". 

(2) (a) For incomc tax ycars commcncing prior to January 1, 2014, 
the-amount-of the-eredit-set-fortir irr subseetiorr (±)-ofthis-section-shati-be 

amount of credits allowcd 

subiect-terthe-lintitations-of sretiorr3-9-22-50775-;-except-thatTirreomput-ing 
the-Fimitations--orr ertdit-p-urstrant-t-o-s er's 
act-tral- t-ax- liabil!ty- for-the-itreon year-strafi-ntrt--be-reduceti-brthe 

by 39-30-105.1  and lc limit on la 

be fifty 
portion-of-a-taxpayees-ta fiabilitrthat-exceeds-five-thertrsancl--dallars-shali 

p 1 Ln . 

SECTION 12. Appropriation. (1) For the 2022-23 state fiscal year, 
$30,750 is appropriated to the department of revenue. This appropriation is 
from the general fund. To implement this act, the department may use this 
appropriation as follows: 

(a) $6,750 for tax administration ITsystem (GenTax) support; and 

(b) $24,000 for use by the taxation services division for personal 
services. 

SECTION 13. Act subject to petition - effective date. Sections 8, 
10, and 11 of this act take effect January 1, 2023, and the remainder of this 
act takes effect at 12:01 a.m. on the day following the expiration of the 
ninety-day period after final adjournment of the general assembly; except 
that, if a referendum petition is filed pursuant to section 1 (3) of article V 
of the state constitution against this act or an item, section, or part of this act 
within such period, then the act, item, section, or part will not take effect 
unless approved by the people at the general election to be held in 
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November 2022 and, in such case, will take effect on the date of the official 
declaration of the vote thereon by the governor; except that sections 8, 10, 
and 11 of this act take effect January 1, 2023. 

Alec Garnett 
SPEAKER OF THE HOUSE 
OF REPRESENTATIVES 

Robin Jones 
CHIEF CLERK OF THE HOUSE 
OF REPRESENTATIVES 

APPROVED ot,

Steve Fenberg 
PRESIDENT OF 

THE SENATE 

1(62-of infakiLlaf 
Cindi L. Markwell 
SECRETARY OF 

THE SENATE 

2,ZOl2
(Date and Time) 

2: OADs\\(\ 

Jared S. Poli 
GOVERN F THE S A ► E OF COLORADO 
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